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Business Activity in the United States continued its up- 
ward trend throughout November, but at a much lower 
rate than during the two previous months. The New York 
Times business activity index, for the four weeks ended 
December 16, recorded only a fractional gain from the pre- 
vious four weeks. The Metal Industries Activity index for 
the same period recorded a gain of 2 per cent. As com- 
pared with the corresponding four weeks in 1938, the New 
York Times index showed a gain of 14 per cent, and the 
Metal Industries Activity index, a gain of 21 per cent. 
The decline of 14 per cent in freight car loadings, during 
the four weeks ended December 16 from the preceding 
four weeks, reflected the slowing down of business activity. 
Commercial failures for the first eleven months of the 
year were 7 per cent below the same period in 1938. Fail- 
ures for the four-week period ending December 14 de- 
clined from the preceding four-week period and from the 
corresponding period of 1938. 

Industrial Production in November continued at sub- 
stantially the October level, but was 19 per cent above No- 
vember, 1938, as measured by the Federal Reserve Board 
index of production. For the first eleven months of the 
year, industrial production was 23 per cent ahead of the 
corresponding period last year. Electric power production 
in November was only fractionally above October, but was 
16 per cent above November, 1938, and, for the first eleven 
months of the year, 12 per cent above the corresponding 
period of 1938. 

Automobile Production for the month of November was 
up 18 per cent from October, but was fractionally below 
November, 1938. For the first eleven months of the year, 
production was almost 50 per cent (49 per cent) above 
the corresponding eleven months of 1929. Automobile as- 
semblies for the week ended December 9 reached a new 
high for the year with 115,488 units, which was a gain of 
15.5 per cent from a year ago, and was within striking 

- distance of the highest weekly number ever attained (124,- 
000 units) in December, 1936. December assemblies are 
likely to be the highest in the past two and one-half years. 

Pig Iron and Steel Production in November increased 6 
per cent and 5 per cent, respectively, from October; 63 
per cent and 54 per cent, respectively, from November, 
1938. For the first eleven months of the year, pig iron 
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production has increased 66 per cent and steel production, 
62 per cent from the corresponding period in 1938. For 
the second successive month, steel ingot production in No- 
vember established a new all-time record, with 176,370 
tons above May, 1929, the previous high. The steel oper- 
ating rate in November averaged 91 per cent of capac- 
ity, and reached 94 per cent during the first two weeks 
in December. Forward buying during December declined, 
with orders falling slightly behind shipment. Part of the 
current lull is seasonal, but it reflects, also, the passing of 
the period of urgency engendered by anticipation of higher 
prices. In Ohio, steel operations for the week ended De- 
cember 25 were at 82 per cent of capacity in Cincinnati; 
87.5 per cent, in Cleveland; 91 per cent, in Youngstown. 

Retail Trade continued to expand in November. Sales 
of department stores were 6 per cent above October, and 
6 per cent above November, 1938. Chain store sales in 
November were up 8 per cent from October, and 7 per cent 
from November of last year. For the first eleven months 
of this year, as compared with the same period last year, 
both department store sales and chain store sales in- 
creased 5 per cent. 

Commodity Prices in November were fractionally lower 
than in October, except for department store prices which 
were up fractionally. As compared with November, 1938, 
wholesale commodity prices were up 2 per cent; depart- 
ment store prices, 3 per cent; and cost of living and retail 
food prices, only fractionally. For the first eleven months 
of 1939, wholesale and retail prices have averaged about 
2 per cent below the same period in 1938. 

Manufacturing Employment and Payrolls in the United 
States gained only fractionally in November from Oc- 
tober, reflecting the slowing down in the rate of industrial 
production. As compared with November of last year, 
however, manufacturing employment was up 11 per cent 
and payrolls, 21 per cent. For the first eleven months of 
the year, as compared with the same period last year, em- 
ployment has gained 8 per cent, and payrolls, 16 per cent. 

Agricultural Income in the United States was down 18 
per cent in November from October and only fractionally 
above November, 1938. For the first eleven months of this 
year, as compared with the corresponding period of last 
year, agricultural income was down 2 per cent. 
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“What They Say’’— 


“Prospects for 1940”—“It seems probable that in 
1940 the volume of industrial production, which was 
about 105 this year, will be about 110, and that its 
average for the year will not vary from that level 
by 10 per cent. National income, which will be about 
69 billions in 1939, will probably be about 71 billions 
in 1940, and not over 3 per cent above or below that 
total. Contracts for new buildings will probably be 
larger than those of any previous recovery year, and 
the largest since 1930, but not as large as those of 
that year. It seems likely that merchandise imports 
will be lower than in 1939, and exports probably 
higher. Department store sales may be expected to 
be higher than those of 1989, but lower than those 
of 1937. Railroad freight loadings will probably be 
larger than those of 1939, but larger by less than 
10 per cent. Outputs of iron and steel in 1940 will 
probably not vary by more than 12 per cent from 
those of 1939. Automobile production seems likely 
to be within 10 per cent of that of this year. 

“It seems quite improbable that commodity price 
inflation will develop in this country in 1940. Among 
series likely to make new all-time high records in 
1940 are petroleum refining, output of electric power, 
tobacco products, and the production of airplanes. 
. .. By a year from now we shall probably know 
fairly well whether in the future the flow of new 
funds that is required to keep our economy from 
stagnating is to come in the years ahead from gov- 
ernment subsidies or from private investments.”— 
(Quoted from Colonel Leonard Ayres’ forecast in the 
Business Bulletin, Dec. 15, 1989.) 


Note: Space permits only brief excerpts from the original state- 
sae For the full analysis we recommend that the reader refer 


sources given, 
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INDEX 


ITEM 
General Business 
Totals, or Average Indexes for | | % % %o 
4 Weeks Ended on Indicated Dates | 
Bus. Activity!’—12/16/39 N.Y.Times 106 106 | +14 +14 
Fght. Car Ldgs.4+—12/16/39 Thous. 2,784! 3,197;' — 14 + 12 + 12 
Com, Failures+*—12/14/39 Number 825 871|— 5 — 7 
Metal Ind. Activity4*—12/16/39 1926 119 117| + 2 | + 21 | + 28 
Calendar Mon | 

* Bank Dbts. (Outside N.Y.C.)15 1926 85 3 |+18 | + 17 
Agr.Inc. (Cash from Mktgs. 79 96 | — 18 +@ 
Life Ins. Sales Relative**........ 60 2 i— 6 i+ 7 
Steel Ind. Oper. Rate. .% Capacity 91) + 6 | + 6 | + 68 
Securities Issued!*—New.. .. Mil. 93 | 336 | — 72 —68 |+ 4 
Securities Issued—Refunding so 125 | 404|— 69 | — 29 | + 81 

Employment'” 

* Employm’t—Manufact... .Av. 1983-26) 104 103 | +11 8 
‘t—Trade-Retail ..... -1989 90 1 + 3 
Employm’t—Trade-Whi'sale.... 93 92 | + 8 

* Payrollsa—Manufact. ....Av. 1988-25) 102 101 | + + 21 + 16 

Production 

rial Prod.?® ...... 1923-26, 124 124 0 + 19 + 23 
Prod.*......No. ef Cara| 370,000 | 313,377 | + 18 + 49 

* Elec. Power Prod.?°. .Mil. K.W.H,) 11,923 11,862 | +“ + 16 + 12 
Bitum. Coal Prod.*}.....Thous. Toms| 42,835 | 45,950|— 7 +19 | + 15 
Steel Prod.t* ...... Daily Tons} 218,505 | 207,455 | + 5 + 54 + 62 
Pig iron Prod.**..... ™ “ 1124,200 i + 6 + 63 + 66 
Shipmts—U.S. Stl Cp.22 Thous. T 1,271 1,219| + 4 + 87 +58 
Machine Tool Orders**.........19286 Index being revised 


Construction (Value of Contracts Awarded—37 Eastern States)** 


¢Total ....... -Thous, of Dok) 299,847 | 261,796 | + 15 |—@ | + 14 
Residential ........... eee 116,588 | 118,303 | — 1 + 22 + 39 
Non-Residential ......... “ 77,769 72,684 | + 7 — 33 — 3 
Publie Works & Util...... “ “1105,490| 70,809|+ 49 | +17 | + 6 

Distribution 
Retail Sales (34 states)®.......... @ 

* Dept. Store Sales+5......Av. 1928-25) 105 99\+ 6 + 6 + 6 

Chain St. Sales*® Av.SameMo. 1929-81 117 383 |+ 7 |+ 
Prices 

* Wholesale Commod. Prices**....1926 79 79 + 2 

* Cost of 86 86 | —® — 2 
Retail Food Prices?*.....Av. 1928-25] 78 73 
Dept. Store Prices?*.......Jan. 1981 92 91 | + 38 |—@® 

Banking and Finance 
CHANGE FROM 
ITEM 1939 | 1938 | 1937 
Unit Dec. 13 | Dec. 14 | Dec. 15 | Last | Last 
or Index Month | Year 
Base Period Amt. |Per Ct. 

Federal Reserve Banks?® % 
U.S. Govt. Securities. .... Dol, 2,512 2,564 564 | —137 | + 2 
Bills Bght. in Open Mkt.... “ 

Member Bank Borrowings.. - 8 7 14 

Member Banks—101 Cities? 

8,871 8,496 9,500 | +322 | + 4 

r. 

Open Market Paper....... “ “ 4,735 4,208 5,121 | + 61 | + 138 
Brok. & Other Secur. Lns.... “ “ 1,322 1,426 1,567 | +2387 |— 7 
Other Loans ........ 1,582 1,561 1,558| + 18 1 

* Total Investments .......... “ “ 14,652 13,008 12,168 | +187 | + 13 

*U.S. Govt. Obligations...... “ “ 11,276 9,776 9,286 | +149 | + 15 
Demand Deposits — S 18,981 16,221 14,675 | +377 | + 17 
Time Deposits........ 5,251 5,130 56,192;— 2 

Money and Interest Ratesi* 

Money in Circulation...... eet oe 7,564 6,858 6,596 | +180 | + 10 
Monetary Gold Stock........ “ “ 17,464 14,380 12,765 | +229 | + 21 
Call Money Rate............+00+-% 1. 1.00 1.0 0 

Security Markets?* 

Stock Prices—350 Ind. .. - Index, 1926) 107.9 112.0 93.6 —2.0 — 4 
=o Rails... 29.9 29.0 30.4 —1.5 + 3 

eve... 87.0 78.3 80.7 0 + 11 

Bond Yield—45 + Bonds . 5.74 5.84 5.53 | +0.07|— 2 
—U.S. Govt. Bonds.. 0.94 1.27 1.96 | —0.12 | — 26 


* Indicates Series Charted (Page 2). 


For Sources and Footnotes, See Page 3a. 


ITEM Nov. | oct. |Monrm| Yuu 
1939 1939 Nov. ll 
1939 
Unit 1939 | from 
or Indea from 
Oct. Nov. from 
Base Ported 1938 
General Business 
* Bank Debits®......... sone 84 88 % 
Commercial Failures?” . Number! 33 85 
Liabilities’? . Thous. 340 387 —108} 
Life Ins. Sales Relative®*...... 65 65 ol+ sia 4 
Agr. Income—Ttl.** .....Av. 1024-28) 84 83 1 + 18 
Meat Animals + 5 
Poultry and Eggs... 106 67 | 58 
* Electric Power Production®®. ..1926 208 197 | 331 
Bit. Coal Production*+...Thous.tons| 1 914 2,176 |— 12 | +10 | 443 
Employment’ 
* Manufact. Employm’t. (1931)*.1926 97 1 +14 9 
* Non-Manuf. Employm’t. (2980) “ 87 8 i+ 2 + 4)+-@ 
* Const. Employm’t (1262)...... “ 44 48\|— 7 + 26 ll 
* Total Employment (6173)..... = 97 61+ 1 + 12 1 
Payrolls—Manufact.... | (% Changel — +m 
Construction (Value of Contracts Awarded)° 
* Total (Index) .......... 54 6 |—2 |+a 
Public Works & Utilities...... “ 76 49\+ 55 | — 42 : 27 
Distribution 
Retail Sales—Independent 
Stores® (1130)*......... See p. 5 + 6 | + 16 
* Dept. Store Saies+*..... 1923-85 106 8 | +14 | + 8 
Cars*.. -Number 13,038 12,602 | + 3 + 9 
Auto Reg.—Trucks* ........ 1,891 16 21 85 = 
Sales Ohio Dyers & = = 14 ll 
Banking (4th Federal Reserve District)*® 
CHANGE FROM 
ITEM 1939 | 1938 | 1937 
Unit 
Dec. 13 | Dec. 14 | Dec. 15 | Last | Last 
Month | Year 
Amt. |Per Ct. 
Cleveland Federal Reserve Bank $ % 
U.S. Gov. Securities...... Thous. Dol.) 262,050 | 257,820 | 249,591 | -13,901| + 2 
Bank 721 410 1,166 75 | + 76 
ember Banks—4th District 
* Mi. “ 692 645 | |+ 7 
us. Agric. Loans an 
Open Mkt. Paper.. = 271 240 315} +11 | +28 
Brok. & Other Secur. Loans = 48 | 58 
Real Estate Loans....... “ 173 | 170 17%);— 2 
* Total Investments ....... “ 7 1,236 1,164 1,186 | + 18 | + 6 
* U.S. Govt. Obligations. ONE - 952 | 885 | 876|+ 8 | + 8 
Demand Deposits ........ “ 1,885 | 1,128; 1,091 | + 25 | +18 
Time Deposits ........... “ 733 | 731 | 730|+ 2 | + 


* Indicates Series Charted (Page 8). For Sources and Footnotes, See Below. 
FOOTNOTES FOR BULLETIN TABLES 


® Preliminary; “ Less than 1% change; ‘? More than 1000% increase; 


7 Change in number of failures; * igures in parenthesis show number of firms 
reporting this month; » Data not available in time for this issue; ° Comparable 


data not available ; — ‘Only percentage change av 
Primary Sources: 


Computed from original data collected by the Bureau of Business Researth 
from: 1 Local Power and Light Co’s; ? County Clerks of Courts; * Local Gu 
Co’s (Gas meters in use) ; * Ohio cleaners and dyers ; © Ohio wholesale grocers. 

Compiled by the Bureau of Business Research from data collected in ce 
operation with: * U.S. Dept. of Commerce. 

Compiled by the Bureau of Business Research from special tabulations 
supplied by: * U.S. Bureau of Labor Statistics; and from data of: * Federal 
Reserve Board; * F. W. Dodge Corporation. 

Other Data Sources: 1° New York Times; 11 Association of American Rail 
roads; 12 Dun & Bradstreet, Inc.; 13 American Iron & Steel Institute; 1* Sted 
Magazine; 18 Federal Reserve Board; U.S. Dept. of Agriculture; Com 
mercial & Financial Chronicle; ™* U. ‘s. Bureau of Labor Statistics; 1° W 
Reports; *° Federal Power Commission; “1 National Bituminous Coal Commit 
sion; ** U.S. Steel Corporation; 2% National Machine Tool Builders Association; 
24 F, W. Dodge Corporation ; 28’ Chain Store Age; *° U.S. Dept. of Commerce; 
27 Fairchild 28 Standard Statistics Co.; 2° of Rural Econom 
ies, O. S. U.; ®° National Industrial Conference Board; *1R. L. Polk & Co; 


33 Life Insurance Sales Research Bureau. 
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| FROM ITEM 
AST Yuan 
ov. ll 
39 |months 
| 1939 
| ‘ 
38 | 2 17 
Employment Indexes | TO] + 4 
*Total (29 ‘turing 62 61 2 78 5 
% (156) 90 80) + ox 
+3 Construction 5 = = 
Construction ........ Stores® (4 787 95 
10 | —@ les—Independen umber | 762 100 
15 |— 19 4] — + — 
1j—9 Debits Number 19 | — 85 + 28 + 28 
Value Bldg. Permi —Residential..... “ | — 
4 “ Non-Residential 
26 ll 
12 CANTON 
1 
Employment Indexes 986 87 5 29 | +,20 
*Total 91 4 6 | — 
6 Non-Manufac ee Stores® (39)". +1 
42 i —Independent mber| 509| 514 68 69 
New Cars—Num 89 62 + 23 17 
New Trucks 82 83 Ot — 
ebits Index*.......... 0 0 
Commercial Failures** .... 110 | +@ + a 
16 Liabilities ....... index’ 150 | — 84 om 
14 | + 8 Building dg. Permits Total Indexi*. 1980 = 382) — 43 +124 
9 Value  —Residential..... 18 10} + 77 
= “  —Non-Residential 
CINCINNATI 
HANGE FROM ) 5 3 
t Indexes :7 106) 107) —@ 8 6 
*Total (1231)*..... 114] 115 ym | | Tew 
Year All Manufacturing (332). 21 10 | —18 | —18 
Per Ct, Non-Manufacturing (629) .... 28 = 
Construction ......... 58) + 
18 | + Retail Sales—Independent +3 
Retail Food Price Index é —Number 1,599 | 1,47 1 | +987 82 
Auto Registrations :? New Cars—. us +18 | + St 
aie New Trucks ...... .1926 ai — 
Debits Index? . ...Number 7 — 82 
8 |+ 8 Occupancy Index*... . 18..1930| 62 68 | — 10 
25 | + 18 Value Permits—Total Index 96 59 | + 64 78 
2 —Residential..... 24 72 | — 67 
Rate 
» Below. Stee Ind. Ope. 
CLEVELAND 
0% i > 2 12 4 
mber of firm Employment Indexes :7 3 17 4 
*Total (1356)*......... 1 3 
Ce All Manufacturing (4 72 + 29 +17 
Construction (308) (617) 42 45 
— | — — | = 
truction ........ pom 
i Food Price . 08 
5 Federal New Care—Nw 333 + T's + 
New Trucks ...... — 
Rail | *Bank Debits | — +38 
tute; 24 Steel ercial Failures?? ....... . Dol. | 4 07; + 1 + $§ on 
ture;,1* Com | “Liabilities ndex®.........1926| 108 “4 +125 | +355 | +190 
es; Ward | Building Occupancy’ in Indexi#: 1930) 91 90 | +327 | 
ties ; alue B idg. Permits—Total 16 88 @) +875 
Coal Comm —Residential.. | 62 11 | +455 16 66 
s Association; —Non-Resident: Cc 89 90; — 1 
Beonom Steel Ind. Oper. Rate? 4 Wks. Av. % Cap. 
Ruri 
. Polk & Co; 


(Page 6). For Sources and Footnotes, See Page $a. 


Oct. 
1939 | 1939 Nov. 
or Index from | {fom | 19% 
Nov. | 
Base Period Oct. 1938 ist 
COLUMBUS 
Employment Indexes :? % % % EM 
91 — 2] +101 47) 
All Manufacturing (108). 90 94; — 4 13 +1 
Non-Manufacturing (208) . 86 8}; + 1 q +2 
All) Manufacturing — | —@ = 
Retail Sales—Independent Stores® (66)*. + 13 
Retail Food Price Index**....Av. 1923-25 76 76 | +@ + 100 
Auto Registrations:? New Cars—Num 970 987 | — — 6 + 50 
New Trucks ...... e 193 139 | + 39 +124 + 80 
* Bank Debits Index®. 114 113; + 1 + 9 +5 
Commercial Failures}? . 1 + ot} — 
Building Occupancy Index®. 127 126}; +@ 2 
Value Bldg. Permits— Total Index!*., 1980 97 169 | — 42 + 13 t 4 
—Residential..... 138 249 | — 46 + 21 | 
““ —Non-Residential “ 41 65 | — 387 — 82 +190 
DAYTON 
20 L 
All Manufacturing 128 126; + 2 + 9 +l 180 
Non-Manufacturing (155) ....... “ 125; 135| — 8 — 6 +2 
Construction (81) “ 10; —32 |— 
All Manufacturing — + 2 
Retail Sales—Independent Stores® “(35)8. — 4 24 1404 
Auto Registrations :* New Cars—Number 775 608 | + 27 12 t 8 
New Trucks 90 62 + 45 +120 83 
* Bank Debits Index®...............1926 75 — 8 + 8 | +65 120! 
Commercial Failures** ..........Number 1 5| — 4t| — 
-Thous. Dol. 3 50 | — 94 — 8 | 
Indus. Power Consumption ‘Tndex}.. .1926 244 218 | + 12 + 19 + % 
Value Bidg. Permits—Total Index**.. 1980 52 98 | — 46 t 68 t 4 — 100+ 
—Residential..... 207 348 | — 41 26 186 
—Non-Residential “ 17 50 | — 66 +851 | 
00) 
TOLEDO 
60) 
Employment Indexes :* 
*Total (314)*...... 1926 107 l1ll| — 4 2 + 
All Manufacturing *(107). a % 118 124; — 6 + 21 40 
Non-Manufacturing (207) 81; + 1 1 
Retail Sales—Independent Stores® — + 4 + 12 
Auto Registrations:* New Cars—Number 829 897; — 8 + 8 + 2 
New Trucks ...... 128 113 | + 138 
* Bank Debits 57 62; — 7 1 
Commercial Failures*? ..........Number 5 5 oT) + + TRA 
Liabilities ........ Dol. | 111 10 + 38 | +01 
Indus. Power Consumption Index!...1926 214 201; + 7 33 | 
Value Bldg. Permits—Total Index#*., 1980 30 37; — 18 61 +14 
—Residential..... 131 206 | — 36 +121 Te 
—Non-Residential “ 18 6| +110 | — 12 | +28 | 
YOUNGSTOWN 
Employment Indexes 
*Total (244)*...... «L986 89 88) + 2] +18 | + 4 20 
on-Manufacturing (138) ....... 
Construction (58)...... 68) 81) — 17 | +44 +8 100) 
Retail Sales—Independent Stores®” (29)8: + 6 + 338 ie 
Auto Registrations :? New Cars—N umber 445 481; — 7 + 13 | +1 =| 
New Trucks ....... sassvatene 62 61; + 2 +170 Th 
* Bank 78 81; — 3 + 382) + 
Commercial Failures** ..........Number 1 1 oT); — 1t| 
Indus. Power Consumption Index. . -1926 217 212; + 2 + 37 | +8 
Building Occupancy Index*....... 120 119 | +® + 2/41 BAN 
Value Bldg. Permits—Total Index?®.. 1980 66 | 216; —69 | —13 | +840 
—Residential..... 126; 156] —19 | —16 | +82 
“ —Non-Residential “ 15 60} — 75 | — 72 | +88 
Steel Ind. Rate* 4 Wks. Av. % Cap. 91 9) — 2/ +45 | +8 


* Indicates Series Charted (page 7). 
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construction Business Conditions in Ohio 
at 1, |) AWARDED } a ‘ae Retail Trade in Ohio continued to expand in No- 
i vember. Department store sales in November in- 
a... i! ' " creased 8 per cent from October, and 14 per cent 
ia from November, 1938. Sales of independent retail 
j 1 iv 
Na ¥ A Aad stores were up 6 per cent from October and 16 per 
“tv cent from November, 1938. Passenger automobile 


registrations gained 3 per cent in November from 
October, and 9 per cent from November, 1938. Auto- 
mobile truck registrations increased 21 per cent 
180 from October, and 85 per cent from November, 1938. 
Sales of Ohio dry cleaners declined 14 per cent from 

160 October, but were 11 per cent above November, 1938. 
Construction Contracts Awarded in Ohio were 6 

140 per cent above October, and 26 per cent below No- 
vember, 1938. Residential building contracts were 

120 off 4 per cent from October, but were 75 per cent 
above November of last year. Public works and 

$100 utilities contracts were up substantially in November 
from October, but were down 42 per cent from No- 

| A N 80 vember, 1938. For the first eleven months of 1939, 
the total value of contracts awarded was 31 per cent 


above the same period last year. 


- Bank Debits in November dropped 5 per cent from 
a: 0 October, but were 16 per cent above November, 1938. 
name For the first eleven months of the year, bank debits 


OF DOLLARS averaged 9 per cent above the same period last year. 
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Agricultural Income in Ohio was up slightly in 

Bi November from October, and substantially un- 

| changed from the amount in November, 1938; but, 

" in the first eleven months of 1939, averaged 5 per 
800 cent below 1938. 

Electric Power Production in November was 3 per 

400 cent above October, and 15 per cent above Novem- 

ber, 1988. For the first eleven months of the year, 

An re ° power production was 15 per cent above the cor- 

1939 responding period of 1938. 
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EXPENDITURES FOR PRODUCERS’ 


Recent near-record highs in many indexes of business 
activity (industrial production, steel mill operations, de- 
partment store sales, etc.) again focus sharp attention on 
the continued failure of new investment by private busi- 
ness to keep pace with the upward movement of business. 

The low levels to which the investment of private funds 
has fallen is illustrated in Chart I and the table below. The 
measure use is “Securities Issued,’ as compiled for many 
years by The Commercial and Financial Chronicle. Chart 
I shows average monthly issues of corporations and of the 
Government for the purpose of raising new capital—re- 
funding issues are excluded. 

It is apparent from the Chart that the amount of new- 
investment capital raised by security issues of private cor- 
porations has, for the last several years, been only a frac- 
tion of the amount raised in this manner in the decade of 
the Twenties. In fact, annual new corporate capital issues 
in the decade 1930-39 have averaged only 28 per cent of 
the amount for the decade 1920-29. It is apparent, too, 


CHART |: NEW CAPITAL ISSUES, CORPORATE AND 
GOVERNMENT, MONTHLY AVERAGES, 1929-1938, 


MONTHLY TOTALS, 1939 
MILLION DOLLARS} 


RPORA 


1926 1928 1930 1932 1934 1936 1938 1939 


NEW AND REFUNDING DOMESTIC CAPITAL ISSUES, 


1929-1939, BY TYPE OF BORROWER* 
Million Dollars 


Corporate Government 


Total 
Month Total| New Refund- Total | New Refund- 


257 16 6 10 241 195 46 
541 160 24 186 381 3 27 
237 1 53 47 187 109 28 
308 206 77 129 97 

1,297 172 21 151 | 1,124 96} 1,029 

282 30 252 253 

586 226 49 177 360 268 92 
412 324 25 299 88 57 31 
174 16 74 84 25 59 
740 176 18 157 564 318 246 
2138 112 21 91 106 71 34 


364 145 219 551 5 45 

1,503 615 315 | 3,800 888 725 163 
3,609 | 2,285 | 1,484 801 | 1,324 | 1,253 71 
6,158 | 4,786 | 4,319 467 | 1,372 | 1,822 50 
10,201 | 9,062 | 7,770 | 1,291 | 1,140 | 1,128 ll 


* Source: Commercial and Financial Chronicle. 


1 Included in the series are all capital issues which are publicly listed 
as being for sale, and securities sold at private sale when the compilers 
are aware of such sale. Not included are bank loans and United States 
Treasury issues. 


that new capital issues by Government agencies have not 
made up the difference in spite of the frantic efforts to 
“prime the pump.” 

Moreover, recent gains in business and the continued 
low level of new security issues only intensify the basic dif- 
ficulty—larger profits, more wages and salaries only mean 
a greater volume of savings which must find investment if 
the current rate of business operation is to be maintained 
through dependence on our domestic economy. 

It is possible, however, that the “security issues for the 
purpose of raising new capital” is no longer as dependable 
a measure of investment by business as it formerly was. 
Comparison of new corporate capital issues with a new 
set of estimates*® covering total expenditures for new dura- 
ble producers’ goods, as in Chart II, suggests that the 
“new corporate capital issues” understates, in recent years, 
the volume of new investment. It has been suggested that 
some reasons for this situation are: The increasing use 
of private arrangements for security issues, thus reducing 
the amount which the compilers of “securities issued” are 
able to gain knowledge of; the fact that commercial banks 
are now empowered to make time loans of 5 to 10 years; 
and the increase in direct financing of business by such 
government (or quasi-government) agencies as the R.F.C. 
and the Federal Reserve banks. It would seem reasonable, 
too, that corporate funds (i.e., business savings) have 
been used for direct purchase of plant and equipment to 
an increasing extent in the last several years. Neverthe- 


CHART II: EXPENDITURES FOR NEW DURABLE PRO- 
DUCERS’ GOODS, NEW CAPITAL ISSUES AND 
ANNUAL AVERAGE OF INDEX OF QUAR- 
TERLY EARNINGS, 1926-19397 
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1 Index of Earnings as reported in “Basic Statistics’ by Standard 
Trade and Securities. 


less, on the basis of the estimates for total expenditures 
for new durable goods, it is apparent that new-business 
investment in the years 1930-38 has averaged less than 
two-thirds of the amount spent in the decade 1920-29. 
Table 2 shows a summary comparison for these periods 
by industrial groups. 

The new data in no way alter the fact that the crucial 
problem of the American economy is the productive utili- 
zation of capital accumulation; i.e., maintaining a balance 
between saving and investment. Obviously, this problem 
can be approached from either side, but most commenta- 


2 See “Estimated Expenditures for New Durable Goods,” by George 
Terborgh, Federal Reserve Bulletin, September, 1939. 
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tors are disposed to seek remedies in the stimulation of 
investment. It has been argued that investment can be 
stimulated by reducing the rate of interest on savings, 
thus forcing holders of savings funds to look for new 
productive investment opportunities. Unfortunately, the 
depression of investment in the face of the extremely low 
interest rates in the last several years suggests the fail- 
ure of this remedy. It has been argued, too, that invest- 
ment reacts directly to the outlook for profits. The data 
shown in Chart II would seem to support this conclusion. 
However, the data also would seem to confound a coral- 
lary argument which accompanies the “profit theory”— 
viz., that government regulation or restriction has sup- 
pressed investment. If profits are the controlling factor, 
then investments and expenditures should have increased 
in 1936 and 1937 to a greater degree than was actually 


the case, for apparently government activity did not pre- 
vent the return of corporate earnings to a relatively high 
level in those years. 

It may well be, therefore, that it is time that political 
economists and business statesmen turn their attention to 
the other horn of the problem—that of initiating measures 
to produce a volume of savings which is more commensu- 
rate with an adult, industrial economy, which for a decade 
previous has seen a tremendous expansion in facilities for 
increased production. Capital accumulation must con- 
tinue to be fostered, for it is only thus that a steady ex- 
pansion in the capital facilities needed in the production 
of a higher standard of living can be obtained. The volume 
which is withdrawn from the dividends of current pro- 


duction should, however, be adjusted to the current needs 
of the economy. 


ESTIMATED EXPENDITURES FOR NEW DURABLE PRODUCERS’ GOODS—PLANT AND EQUIPMENT, BY KINDS 
OF INDUSTRIES FOR INDICATED PERIODS* 


Rail- | Electric | Other | Mining | agricut- | 
Period Total roads Power phones Transit Utilities —— ture iscel- 
laneous 
Million Dollars 
79,991 7,467 6,303 3,658 1,365 2,978 28,170 8,406 21,644 
Yearly Average 1920-29............... 7999.1 746.7 630.3 365.8 136.5 297.8 2817.0 840.6 2164.4 
45,242 2,943 3,108 2,762 851 1,283 16,747 4,925 12,623 
Yearly Average 1930-38............... 5026.9 327.0 ao ‘ 306.9 94.6 142.6 1860.8 547.2 1402.6 
er Cen 
Yearly Average 1930-38 as a per cent 
of yearly average 1920-1929......... 63 44 65 84 69 48 66 65 65 


* George Terborgh, “Estimated Expenditures for New Durable Goods, 1919-1938," Federal Reserve Bulletin, September 1939, Table 2, p. 782. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES—INDEPENDENT STORES IN OHIO‘ 


Number CHANGE Nov. 
KIND OF BUSINESS of Nev. | Oct. | Nev. 1989 From 
Reports 1939 | 1989 | 1938 | oct. | Nov. 
1939 | 1938 
000$ | 000$ | 000$ | % % 
139 909 886 904); +3) 
Grocery without Meats.... 26 145 133 148; +9)|—3 
Combination Stores....... 113 765 758 755) +2)+41 
Country General............ 44 170 175 168; —3/;+1 
Department Stores.......... 53 14,388 | 14,044 | 12,762} + 2 | +13 
163 2,176 | 2,279) 1,987} — 5 | +10 
Men’s and Boys’ Clothing. 66 594 624 518| — 5 | +15 
Family Clothing.......... 33 511 519 444) — 2 | +15 
Women’s Specialty Shops. 29 878 922 813}; —5/| +8 
35 193} 214] 213) —10 | —9 
Motor Vehicle Dealers...... 73 2,752 | 2,445) 2,415) +13 | +14 
Filling Stations ............ 40 261 267 252;—2)+ 3 
Total Furniture and House- 
hold Appliances........ 79 1,805 | 1,548] 1,068) —15 | +23 
54 1,015; 1,147 841} —12 | +21 
Lumber & Bldg. Mat. Dealers 75 1,145 | 1,265 880; — 9 | +30 
Heating and Plumbing...... 8 97 77 56-} +25 | +738 
142 739 767 659; — 4 +12 
cas 59 500 581 471; 
158 478 477 452) +@ 6 
Florists 24 21 22); +7 
Jewelry 75 340 285 272) +19 | +25 
Sporting Goods............. 10 54 45 56) +19 | — 3 
All Lines : 1,130 
Weighted by Annual Sales 
—1935 Census.......... + 6 +16 
Adjusted for number of 
working days........... +10 | +16 


For Footnotes and Sources, See Page 8a. 


NEW AUTOMOBILE REGISTRATIONS 


8-Masor On10 CountTiEs* 
PERCENTAGE 
CHANGE or TOTAL 
MAKE OF 
CAR Nov. Oct. Nov. Nov. 
1939 | 1939 | 1939 1989 | Nov. | Oct. 
Oct. Nev. 1939 | 1939 
1939 1938 
Num- | Num- 
Chevrolet. . 2,019 | 987 | +115 + 10 23 11 

1,389 | 940/+ 48 | + 92 16 11 
Buick....... 1,194 | 1,056 | + 13 + 54 14 #112 
Pontiac. .... 917 567 | + 62 + 62 
Oldsmobile. . 707 | 588 |+ 21 | + 33 =} 
Hudson & | 

Terraplane 457 438 | + 4 +105 | 5 
Studebaker. . 385 st |— 3 | + 84 & 4 
Packard..... 372 367 | + 1 +111 eit 

ash & | | | 

Lafayette. 261| 240/+ 9 | +166 
Plymouth... 226 | 1,529 | — 85 —s6 | 8 18 
Mercury.... 196 + 59 +232 =| 2 1 
Willys- 

Overland. . 143 158 |— 9 + 91 
LaSalle..... 138 62 |. +128 | | @ 
Dodge....... 79 88 | @ | 6 
DeSoto...... 15 272 |— 712 | — | 8g 
Lincoln & | 

Zephyr... 64 33 | + 94 + 16 o | @ 
Chrysler... 60 |— 80 | — 78 @ | 4 
Cadillac..... 41|+ 382 | — 27 
All Others 1 | @ 
TOTAL..... 8,748.| + 2 | + 7 100 | 100 


For Footnotes and Sources, See Page 3a. 
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Business Conditions in 


AKRON 

Both total employment and manufacturing employment 
in Akron increased 2 per cent in November from October, 
and 17 per cent from November, 1938. Construction em- 
ployment was 13 per cent greater in November than in 
October. Payrolls failed to follow the trend of employ- 
ment and decreased 5 per cent. Retail sales of independent 
stores were down from October but were 12 per cent above 
those of November, 1988. New car registrations failed to 
gain from the previous month but were well above Novem- 
ber, 1938. Bank debits declined sharply from October, but 
were 15 per cent above November of last year. Industrial 
power consumption continued to increase at a rapid pace, 
gaining 19 per cent in November from October. Residen- 
tial and non-residential projected building decreased in No- 
vember from October. The total value of permits issued, 
however, increased, due to the large permit valuation of 
projected additions, alterations, and repairs. 


CANTON 

Employment in Canton during November increased 5 
per cent and 4 per cent, respectively, in manufacturing and 
non-manufacturing. Total employment gained 26 per cent 
from November, 1938, and for the first 11 months of this 
year was 18 per cent greater than during the similar 
period last year. Payrolls were up 2 per cent from Octo- 
ber. Retail sales of independent stores showed a small 
gain over October, and an increase of 33 per cent over 
November, 1988. New car registrations showed a slight 
loss, whereas truck registrations increased. Bank debits 
were down 1 per cent from October, but were 23 per cent 
above November, 1938. The gain in projected non-residen- 
tial building was offset by a loss in residential. 


CINCINNATI 

Employment in Cincinnati during November declined 
slightly from October, reversing the trend of the previous 
two months. The November level was 5 per cent above the 
similar month of last year. Payrolls declined 2 per cent 
from October. Sales of independent retail stores were 12 
per cent above October sales and 16 per cent above No- 
vember, 1938, sales. Retail food prices remained unchanged 
from October but were 2 per cent lower than a year ago. 
New car registrations were greater in November than dur- 
ing the previous month. Bank debits decreased 4 per cent 
but were 13 per cent greater than last year’s November 
level. A decline of 3 per cent in steel operating rates re- 
flected the curtailments resulting from shutdowns for 
repair. 
CLEVELAND 

Cleveland was one of the four larger cities in Ohio 
which recorded a gain in employment during November. 
Manufacturing employment gained 3 per cent over Octo- 
ber, and 17 per cent over November, 1938. Non-manufac- 
turing employment increased slightly and construction 
suffered a loss. Manufacturing payrolls gained 2 per cent 
while total payrolls increased slightly. Retail sales of 
independent stores, as well as auto registrations, recorded 
only small gains. Retail food prices declined slightly but 
were higher than in November, 1938. Bank debits de- 
clined 7 per cent in November but were still well above 
those of a year ago. The slight decline in the steel oper- 
ating rate was due to the necessity of open hearth 
repairs. Value of building permits in both residential and 
non-residential classes continued far in advance of similar 
projected building last year. 
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COLUMBUS 

The small gain in non-manufacturing employment, which 
was recorded during November, was offset by a loss of 4 
per cent in manufacturing employment. Despite this loss, 
however, manufacturing employment in November was 
18 per cent greater than in November of last year. Pay- 
rolls decreased fractionally. Sales of independent retailers 
dropped 3 per cent from October but were 13 per cent 
greater than in November a year ago. Retail food prices 
increased slightly. Registrations of new cars did not reach 
the level of the previous month and were below November 
of last year, but new truck registrations gained markedly. 
Bank debits increased 1 per cent from October and 9 per 
cent from November, 1938. Both residential and non-resi- 
dential building permits dropped considerably from the 
previous month but the year-to-date total remained well 
above 1938. 


DAYTON 

Employment in Dayton during November suffered losses 
in the construction and non-manufacturing industries but 
these losses were almost recovered by a 2 per cent gain 
in manufacturing employment. Total employment in No- 
vember was 7 per cent above that of November, 1938. 
Payrolls increased in the manufacturing and non-manufac- 
turing industries. Retail sales of independent stores drop- 
ped 4 per cent from October but were 24 per cent above 
November of last year. Registrations of new cars and 
trucks showed large increases, both from the previous 
month and the same month a year ago. Bank debits de- 
creased 3 per cent from October, but were 8 per cent 
above November, 1938. The value of projected building 
in November dropped considerably from October in both 
residential and non-residential classifications. 
TOLEDO 

Manufacturing employment in November dropped 5 per 
cent from October, but was 3 per cent greater than in No- 
vember, 1938, and for the first eleven months of this year, 
21 per cent greater than for the same period last year. 
Payrolls declined 2 per cent. Sales of independent stores 
in November were 4 per cent greater than in October, and 
12 per cent greater than those of November, 1938. Bank 
debits declined 7 per cent from October, and were slightly 
above those of last year. Industrial power consumption 
continued to increase, and reached a level 33 per cent above 
November of last year. The value of residential building 
permits issued in November dropped considerably from Oc- 
tober, but surpassed November, 1938. 


YOUNGSTOWN 

Manufacturing and non-manufacturing employment 
gained 2 per cent in November over October, and construc- 
tion lost 17 per cent. Total employment reached a point 
18 per cent above November, 1938. Total payrolls increased 
fractionally. Retail sales of independent stores were 6 
per cent larger than the previous month’s, and 33 per cent 
above November of last year. New car registrations were 
down slightly from October, but continued to hold a sub- 
stantial lead over last year. Bank debits, although de- 
clining 3 per cent from October, were 32 per cent larger 
than in November, 1938. Industrial power consumption 
continued to rise, surpassing October consumption by 2 
per cent and November, 1938, by 37 per cent. The steel 
Industrial operating rate declined temporarily while re- 
Pairs were being completed. Operations at 91 per cent 
of capacity were almost double the rate of last November. 
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Employment in Ohio gained 1 per cent in November 
from October, and was 12 per cent above November, 1988, 
The November increase was due to increases of 1 per cent 
and 2 per cent, respectively, in manufacturing and nom 
manufacturing employment. Construction employment ig 
November was down 7 per cent from October. As com 
pared with November, 1938, manufacturing employment 
was up 14 per cent; non-manufacturing, 4 per cent; and 
construction, 26 per cent. Payrolls in manufacturing and 
non-manufacturing gained fractioally from October; in 
construction, they declined 11 per cent—resulting in g 
fractional decrease in all industries. 

All but 4 of the 11 major groups of manufacturing 
industries reported employment increases in November 
from October. The increases ranged from a fractional 
gain in the paper and printing group to 5 per cent in 
the vehicles group, with the metal products, the lumber 
products, and the chemicals groups reporting gains of 4 
per cent each. All major industrial groups, except the 
food products, reported increases from November, 1938, 


EMPLOYMENT*® Parrous’ 
INDEX 
1926 = 100 ona 
ov. 
INDUSTRIAL GROUP Nov. | Nov.| 1988 
Nov.p | Oct. | 1939 1939 from 
9 from Oct. 
1939 | 1939 og 
1939 | 1938 
97 9) + 1| + 12) —! 
All Manufacturing (1931).... 97 96; + +14 
Chemicals (133)............ 103 99/ + 4| + 9 4 
Food Products (231)....... 118; —@® —7 
158; 157} + 1| + 6| 4+@ 
Miscellaneous (158) ...... 9) — 4| 
Lumber Products (95)...... 82, +21] + & 
Furniture (88)...... 85|/+ 4) + 24) t 6 
Miscellaneous (57) ....... 76 3) +10) 2 
Machinery (173)........... nz us|—@ | 
Electrical Machinery, Appli- | | 
ances & Supplies (109). 145, 161}— 4| + 56| —2 
Machine Tools (48)....... 1883/+ 9) + 45| +3 
Material Handling and ] | 
Power Machinery (12).| 67| 72|— 7| +10| — 8 
Spec. Mach. & Appl. (4). 86, 86) + —11| + % 
Metal Products (596)....... 105 | 101}+ 4; +1 
Foundry Products and | 
Drop Forgings (271)...| 119) 113| + +27| + 6 
Pipes, Pumps, Valves, and 
Plumbers’ Supplies (19) 69, 68)/+ 2) +1 + 6 
Screw Machine Products | 
and Hardware (43) .... 106 | 98) + 7) +28) + 6 
Sheet Metal Work (58)... 95 | 94);+ +10; —& 
Steel Works and Rolling | 
114. 110) + 4) 4+@ 
Stoves and Furnaces (28) 114; + 7| 
Miscellaneous (102) ...... 1838; 128|+ 3| +3 
Paper and Printing (271).. 120, 120;4+@ | + 4| —@ 
Paper, inc. Stationery (29) 128 | 122 + + 6 
Print. & Publish. (200)... | 118) 114|/—@ | 4+@ | —@ 
Miscellaneous (42) ....... 126|+ 2) +16| —® 
Rubber Products (47) ...... 76 2) +16| — 
Tires and Tubes (14)..... 70 2) +15| — 
Miscellaneous (33)....... 141; | + 2 
Stone, Clay, and Glass | 
Products (127)......... 111, 108|+ 2) + 12 
Brick and Tile (68)...... 45; 465/4+@ | + 9| —6& 
298 | 281|+ 4| + 14| + 6 
Vitreous & Semi-Vitreous } 
China and Pottery (33). Wi+ + 7] +@ 
Miscellaneous (18) ....... 68' 59|;— 2} + 2|—8 
Textiles (129) ..........-.. 8) +10| — & 
Men’s Clothing (62)...... 130| 1|+11| 
Miscellaneous (67) ....... 64; 68|/— 6| + 9} 
66 68) + 5| + 2 
Autos and Parts (35).... 72 68; + +10| + 4 
Cars, Electric and Street } 
22 | 8| +176 | +210 | +271 
Miscellaneous (9) ........ 46| 62|/—27\| +16| 
Mise. Manufacturing (81).. 118/— + — 8 
Non-Manufacturing (2980)... . 87 | 2| + 4] +@ 
Service (288) ............-. | ta 
Trade (Ret. & Whisl.) (2366) | 107/+ + 5| + 
Transport. & Pub. Util. (326) 80 9,;4+@ | 4+@ | —! 
Construction (1262) .......... 44 71 + 26| 


This tabulation was based on employment of 478,928 persons in Na 
— 19389. 


‘or Sources and Footnotes, See Page 3a. 
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